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Abstract 

Given the fact that tourism is a positive option for economic development, international financial 
institutions have incorporated this kind of service among their main priorities. When carrying out a 
development strategy based on tourism, the opportunities that this sector offers must be taken into 
account, as well as the associated risks and threats. Because tourism is seen as a tool for economic 
growth and poverty alleviation, different entities want to finance projects that seek to achieve these 
objectives.  According to the actors involved in these projects international cooperation takes different 
forms (multilateral, bilateral, governmental and business related). 

Multilateral entities activity is focused on global development finance, financial stability, financial 
cooperation and regional development. These aspects form a network that can influence, positively or 
negatively, the development of the economies. 
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Introduction 

In recent years, tourism has caught the attention of international organizations and institutions, 
as well as experts and researchers, because it is considered an important engine for economic 
progress and an effective tool to create new jobs and reduce poverty. Statistics and literature 
demonstrates the importance of this industry in most countries of the world (growth in tourism 
arrivals, growth in tourism revenues, and contribution to growth domestic product) (Ashley et 
al., 2007). 

There are three effects of tourism activity that influences the growth and economic well-being: 
o Direct effects - which reflects on wages and incomes of those working in this sector, 

especially on entrepreneurs. We know that tourism is using semi-skilled labour and also it 
is more a labour intensive sector (ex: relationship with SMEs producing tourism products 
or services, regular channels for donations to local people, local recruiting, training, and 
promotion of staff, encouragement for guests to enjoy activities in the local economy) 
(Mitchell and Faal, 2006); 
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o Indirect effects occur through the tourism value chain, activity in this sector being based on 
the inputs in transportation, construction, food etc. (ex: linkages with local and/or small 
businesses witch supply several goods and services). Due to these inter-relationships we 
may notice an extra 60-70% to the direct effects listed above (Lejarraga and Walkenhorst, 
2006); 

o Dynamic effects - can affect tourism business development, infrastructure, natural 
resources base and way of life of local households. In tourism activity are used 
predominantly women which increases their economic position and contribute to 
overcoming gender barriers (ex: investment in human resource skills, support for small 
enterprises and clusters in order to take advantage of growing markets provided by tourism, 
action to address specific barriers to women in employment and enterprise). (Ashley et al., 
2007). 

The international financial institutions are using tourism as part of their activities to achieve 
objectives. Therefore the role that international financial institutions have in quantitative and 
qualitative international financing of tourism must take in consideration (Hidalgo and 
Fernandez, 2012(a)). 

The international financial institutions started investing in tourism in 1956, with an upside trend 
over time. It cannot be established a common general behaviour of these institutions, but it was 
observed that organizations worldwide have a constant rate of financing tourism to those placed 
regional which finance discontinuous tourism activity (Perić, Mujačević and Šimunić). Figure 1 
shows the distribution of tourist activity based by international organizations funding. 

 

 

Fig. 1. Distribution of tourist activity 

Source: Hidalgo and Fernandez, 2012(b) 

In order to grant projects financing, each international body establish selection criteria taking 
into account the benefits and prospects for the local economy to be sustainable and profitable. 
Figure 2 shows the actual distribution of international financial institutions funding that have 
not prioritize tourism activity but finance sectors with a direct impact on tourism. 
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Fig. 2. Distribution funding by sectors with a direct impact on tourism  

Source: Hidalgo and Fernandez, 2012(a) 

Financial institutions provide directly funding and advice services for tourism, cultural and 
institutional infrastructure projects that are intended to lead to long-term tourism development. 

They are taking into account factors that stimulate the training of poorest population (Equations, 
2012):  
o the provision of goods and services by companies that are hiring poor for travel companies; 
o poor employment (artisanal producers, tour guides, etc.); 
o increased access to markets; 
o infrastructure development, improving communications; 
o the establishment of micro enterprises by the poor people. 

Trends in Regional Programmes of UNWTO 

In terms of tourist arrivals, they rose by 4.4% in 2015, being the sixth consecutive year of 
growth above average. Demand remained strong although there were large fluctuations of the 
exchange rate, oil prices fell, and safety and security measures have increased. In Europe, Asia 
and America was an increase of about 5% in 2015 and 3% in the Middle East. Tourist arrivals in 
Europe have reached 609 million tourists, about 29 million more than in 2014, with different 
trends by region. Thus, in Central and Eastern Europe tourist arrivals increased by 6% after a 
period of decline, in Northern Europe by 7% and 5% in the Southern Mediterranean. 
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Fig. 3. International tourist arrivals in the world, 2015 (%) 

Source: UNWTO Annual Report 2015 

Regarding the African continent, there is little data on tourist arrivals: for 2015 it was observed 
a decrease of 3% due to weak results in North area (- 8%). Long-term forecasts estimate an 
average annual growth of 5%.  

 

 
Fig. 4. International tourist arrivals in Africa (million) 

Source: UNWTO Annual Report 2015 

UNWTO Member States are involved in the development of Africa through the implementation 
of technical projects that strengthen the capacities of the region. In this regard, the Business 
Forum for Africa was transformed into a platform that can promote trade and investment 
opportunities on the continent. 

Caribbean and Central America experienced a 7% increase primarily due to the appreciation of 
the US dollar, while North America and South saw increases of 4% and 5% respectively. 
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Fig 5. International tourist arrivals in Americas (million) 

Source: UNWTO Annual Report 2015 

OMT interest on the American continent is linked to bilateral and multilateral cooperation 
between Member States to overcome or remove obstacles to tourism development. One of the 
region's problems is the connectivity airline which requires the development of effective 
policies from governments and negotiating international agreements. The WTO activity focuses 
on the promotion of regional integration by drawing tours to multitude of travel destinations. 

In 2015, Asia and Pacific region recorded an increase of 5% in international tourist arrivals, but 
there were inequalities by regions: Southeast Asia and Northeast - 4%, Oceania - 7% and 
Southeast Asia - 6%. It forecasts an average annual growth of 4.9%. 

 

 
Fig. 6. International tourist arrivals in Asia and the Pacific (million) 

Source: UNWTO Annual Report 2015 

OMT activity in Asia and the Pacific focuses mainly on increasing the competitiveness of the 
region and developing sustainable tourism. Thus, they try to protect Buddhist circuit’s border in 
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South Asia, improving the quality of tourism destinations as well as organizing international 
conferences in which they exchanged ideas, experiences and best practices. 

Europe is the leading off all regions with a relative and absolute increase of 5%. In the future 
the region is expected to growth with an average annual rate of 2.3%. OMT supports its member 
states on the European continent by organizing workshops, conferences and capacity building 
programs. 

To remain the leader of world tourism destinations, Europe must ensure a high quality of its 
services through new experiences related to personalized visits and development of 
sustainability. In line with this, several events were organized around this theme. 

 

Fig. 7. International tourist arrivals in Europe (million) 

Source: UNWTO Annual Report 2015 

Multilateral Financial Institutions 

In recent years, international financial institutions, (known as the multilateral financial 
institutions – International Monetary Fund, World Bank, Asian Development Bank) have 
intervened in economic, social, financial and environmental policies in most countries. The way 
they get involved in the politics of the world is by providing financing and advisory services to 
governments, corporations or private companies for infrastructure projects, investment, 
establishment of new enterprises etc. Mainly, their role is to support developing countries in 
ensuring macroeconomic and financial stability. Annually developing countries receive from 
these institutions, between 30 and 40 billion $ in the form of grants, loans, advisory services and 
technical assistance. 

Often they surpass their role as financier of various projects and push national governments to 
reshape national structures, legislation and economic policies. The power of international 
financial institutions held on regional and global level creates liability issues and external 
accountability. These institutions are above the law with immunity from national and 
international legislation under the terms stipulated in their statutes. 

To avoid criticism about the lack of accountability of international financial institutions they 
have established a mechanism for inspection and evaluation of their projects to ensure their 
continuity and to avoid conflict with partner country governments. 
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The international financial institutions are involved in financing projects in most economic 
sectors: sanitation, agriculture, health, tourism, water, food, employment, transportation, 
education, rural development, law, environmental protection, public finance, energy, etc. 
Regardless of the financing terms, consulting and technical assistance provided by international 
financial institutions, there are several issues to be considered (see table 1). 

Table 1. Some economic aspects of countries financed by MFI 

Every country must establish laws and regulations for creating a friendly environment for domestic and 
foreign private firms
Subsidies must be removed to encourage profit making  - economic development should be market driven 
Every economy must have open and free markets for providing services and goods 
Development strategies of each country should be based on free trade and investment – they should open 
domestic market and adopt export oriented production models 
Every sector of the economy should be strong promoted 

Source: Equations, 2012 

According to the reports of international institutions, in order to compete successfully in 
international tourism, a country must have standards of excellence for 
products, particularly for infrastructure, accommodation and related services. Developing 
countries face a number of problems deriving from the lack of technical and institutional 
capacity to harness the potential of their tourism assets. Therefore, loans granted by MFI finance 
projects related to infrastructure, transportation, conservation of cultural heritage, facilities and 
tourist services etc. 

 

Fig. 8. World Bank’ hotel investments (number of projects) 

Source: www.worldbank.org 

So far, the World Bank has invested over 2 billion euro in more than 80 countries. This 
institution supports, in particular, the hotel projects and also the companies with touristic 
priorities, development potential and witch are commercially viable (see figure 8). The main 
effects of tourism investments are:  
o to obtain government revenues that finance education, health and social care; 
o creating new jobs; 
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o opportunities for local suppliers; 
o sustainable access to cultural and natural heritage; 
o market development for business travel etc. 

Conclusions 

As it was noted, tourism is a significant branch of the global economy, and plays a crucial role 
in developing countries. The economic effects of tourism activities are significant, so most 
countries focus on tourism because it is seen as a vital instrument for achieving economic 
development goals. The latest studies and research suggests that the tourism industry contributes 
over 10 percent of global GDP generated over 250 million direct and indirect jobs worldwide 
and represents one third of international trade in services. 

International organizations include in their funding objectives the tourism field, especially the 
hotel sector. This sector has a rather high potential for revenue growth, job creation and higher 
earnings from foreign exchange. Financial institutions are involved in supporting local and 
regional economies by helping to reduce poverty in those areas. In addition, they finance 
projects that are directly linked to sustainable development and to improve tourism 
infrastructure. Governments or public institutions are entities that receive funding, but 
international institutions also help SMEs that bring direct benefits to the local population. 

It is imperative that tourism development strategies and long-term tourism projects to be 
monitored by local communities and civil society organizations. 
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